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1. EXECUTIVE SUMMARY 

 
1.1. The LGIM portfolio is now fully invested in the All World index after the cash 

being held for emerging market equities was invested in October 2016. 
 

1.2. The London CIV has agreed with Majedie for the UK equity fund to be 
available on the platform.  It is recommended that the whole of the current 
Majedie portfolio is transferred to the CIV on a base plus performance fee 
basis, saving an estimated £104k per annum. 

 
2. RECOMMENDATIONS 

 
2.1. That the sub-committee agree to transfer all the assets currently managed by 

Majedie Asset Management (including the Focus and Tortoise funds) to the 
Majedie UK Equity fund managed by London CIV as soon as it is possible to 
do so. 
 

2.2. That the sub-committee agree the fee basis for the Majedie UK Equity fund to 
be the base fee plus performance fee. 
 

3. REASONS FOR DECISION 
 

3.1. Exempt appendix 1 sets out Deloitte’s advice to invest all the Majedie assets 
in the UK Equity fund, as they do not believe the investments in Focus and 
Tortoise are appropriate for the Fund going forward. 
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3.2. Exempt appendix 2 shows the level of outperformance which would be 

required to be equivalent with the base fee only option and sets out the 
reason for the recommendation. 

 
4. PROPOSAL AND ISSUES  

 
Transfer of assets - LGIM 

4.1. Since the time of the transition into the LGIM passive equity fund in November 
2015, approximately £18m of cash has been held in lieu of emerging market 
equities.  This was to avoid the potential for double charges if assets were 
moved into the London CIV.  As reported to the last meeting, it has been 
decided that LGIM assets will remain under the management of the Fund for 
the foreseeable future with a lower London wide fee.  At the last meeting it 
was agreed that the cash being held in lieu of emerging market equities be 
invested.  This was done in October 2016 and the Fund is now fully invested in 
the All World Equity Index fund managed by LGIM. 

 

Transfer of assets - Majedie 

4.2. The London CIV has now agreed terms for Majedie’s UK equity fund to be 
added to the range of funds available.  The fund available through the CIV will 
be equivalent to the segregated element of the assets currently managed by 
Majedie – approximately £118m of the £201m total held.  The holdings in the 
Focus fund (£68m) and the Tortoise fund (£15m) will not be available with the 
CIV.  Attached at Exempt Appendix 1 is Deloitte’s advice that the Fund should 
transfer the monies currently invested in Focus and Tortoise into the main UK 
equity fund. 

 

4.3. The fees negotiated by the CIV for Majedie provide two options – one is a 
base fee only and one is a lower base fee plus a performance fee.  The Fund 
currently pays a base fee plus a performance fee to Majedie.  Exempt 
appendix 2 shows a comparison of the two fee arrangements on offer for 
members to consider.  Majedie would need to achieve performance of more 
than 2.5% above benchmark for the flat fee to be the cheaper option. 

 

5. OPTIONS AND ANALYSIS OF OPTIONS  
 

5.1. Exempt appendix 2 sets out a comparison of the fee levels being offered by 
Majedie under the London CIV. 

 

6. CONSULTATION 
 

6.1. Not applicable. 
 

7. EQUALITY IMPLICATIONS 
 

7.1. Not applicable. 



 
8. LEGAL IMPLICATIONS 

 
8.1. None. 

 
9. FINANCIAL IMPLICATIONS 

 
9.1. It is expected that an annual saving of £104k in investment management fees 

will be made by the Fund.  This assumes the Focus and Tortoise holdings are 
sold and the monies are invested in the UK equity fund with the CIV.  It is 
calculated on the fee basis recommended and Majedie achieve performance 
in line with their target. 

 
10. IMPLICATIONS FOR BUSINESS 

 
10.1. None. 
 
11. BACKGROUND PAPERS USED IN PREPARING THIS REPORT 

 
11.1. None 
 
 
LIST OF APPENDICES: 
 
NOTE: Both appendices are exempt and can be found in the exempt agenda. 
 
Appendix 1: Deloitte – Majedie CIV proposal 
 
Appendix 2: Majedie fee option comparison 
 


